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IIT INDORE
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SHEOPUR
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UJJAIN
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XII B
Xl C

XIIE
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Competency Based Questions - Class XlI

6. Read the following and choose the correct option *

Assertion (A): Nominal GDP can rise even if there is no increase in physical output.
Reason (R): Nominal GDP is influenced by changes in price level.

Mark only one oval.
(a) Both A and R are true and R is the correct explanation of A.
(b) Both A and R are true but R is not the correct explanation of A.
(c) Ais true but R is false.

(d) Ais false but R is true



7. Which of the following is NOT true about foreign trade during the colonial rule?
(Choose the correct alternative)

Mark only one oval.
(a) India suffered from large trade deficit.
(b) Restrictive policies of commodity production were followed.
(c) Britain Obtained a monopoly control over India’s exports and imports.

(d) India became an exporter of primary products and an importer of finished
consumer goods

8. Problem of double counting involves: *
Mark only one oval.
(a) Omission of some values while estimating value of output
(b) Addition of values more than once while estimating value of output
(c) Including the value of only intermediate goods while estimating value of output

(d) Including the value of only final goods while estimating value of output



9. Consider the following statements about modernization:

l. Modernization refers only to adopting advanced technology for
production.

Il. It involves changes in the social outlook along with technological
advancements.

[l Modernization aims to improve production efficiency and societal
progress.

Which of the above statements are correct?
Mark only one oval.

a. (i) and (ii) only

b . (ii) and (iii) only

c. (i) and (iii) only

d. (i), (ii), and (i)

10.  Which of the following is correct for calculation of Domestic Factor Income? *
Mark only one oval.
(a) Value of Output — Intermediate Consumption + NIT
(b) Value of Output — Depreciation = NIT
(c) Value of Output - Intermediate Consumption- Depreciation — NIT

(d) Value of Output — Intermediate Consumption — Depreciation



11.

12.

India’s economic strategy post-independence emphasized self-reliance and
equitable growth. Land reforms abolished intermediaries to empower farmers,
while the Green Revolution increased food grain production. Import substitution
encouraged domestic industries to reduce foreign dependency

What were the primary objectives of India’s post-independence economic
policies?

Mark only one oval.
(a) Encouraging unrestricted imports and reducing agricultural output.

(b) Empowering farmers through land reforms and promoting domestic
industries.

(c) Eliminating food grain production to focus solely on industrial growth.

(d) Relying entirely on foreign investments for economic development

Read the following statements carefully and choose the correct alternative:

Statement-I : Under IPR 1956, First Category comprised Industries exclusively
owned by state.

Statement-Il : Second Category comprised of Industries under public sector
but private sector will play supplementary role.

Alternatives :

Mark only one oval.
(a) Both the statements are true.
(b) Both the statements are false.
(c) Statement-I is true, Statement-Il is false.

(d) Statement-Il is true, Statement-1 is false.



13. Foreign embassies in India are a part of India’s: *

Mark only one oval.
(a) Economic territory
(b) Geographical territory
(c) Both (a) and (b)

(d) None of the above

14. Which concept does the image represent? *

GST Input Tax Credit cTihsea)
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Mark only one oval.
(a) Composite Supply
(b) Input Tax Credit under GST
(c) Demonetisation

(d) Service tax calculation



15.  Which of the following significant achievements is attributed to the LPG reforms *
of 1991, particularly in the industrial and service sectors?

Mark only one oval.
(a) Widening fiscal and trade deficits due to increased imports
(b) Decline in GDP growth rates driven by public sector inefficiencies

(c) Growth in IT and service sectors, gaining global recognition for Indian
industries

(d) Reduction in foreign exchange reserves due to over-reliance on global markets
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